near Applicants -

Explover ldentification Humber: I
Key District:

He have considerad your »pplication for recogultfoun of zzeuption from
federal incowe tax undor sa- ;on 501(e)(3) of the Internal Yemnae Code

The information provid  indicates that you are organized and operates
for the followiny purpnses o« activities:

1.

2.

3

he

Te

Ering together imy te i/exporters, faramera and wanufiscturars
of both worlds,

Promota and fosty  a friondly intarcourse hatveen ssfasas and
professional par 1y of both wnrlds.

Oryaniae corpor orientation and traindug for .5, Businesa
persons to Joa ther in thelr dJealing with pressective ovar~
geag business BONH .

Eatablish sul ble conncetions bLatween sellars and wyrsrs of
toth worlds t rough direet correspondence, and perisdie circu~
lation of trade opportunity raleases.

b:h

Promote action fa the public and private sectors zeared ton enbanc—
iag trade and invastment relations betveen U.5, aud the Taird World
countrias.

wngage in promntional activitiaes through news sedisz, publication
of brochures, quartarly newslettors, and cooperqtive ef fortas =wich
other domestic and foreign orpanizationa with si=ilar purpones and
objectives,

Focourage tlgh standard of husiness conduct amonz menbers and
bet'men nembars and others.

Deslgn and offer educational confarences, aenirarz and workshops
in the United States and in selectad Thivd World couwntries. Such
educativnal programs will dwell on how to 4o business fa the Third
Horll countvins and/or in the United States,



G

10,

11,

15.

17,

Haintaln ¢ central claaringhousa of information uwpefsl to azeots,
importers, arportars, farmers, manufacturera, and oihers, 3Such
toformation will include desirable busiceda contacte akroed,
doaireble sarkets for products, nuggestions fur those fnterested
in visfting Third Yorld countries, iatroduction to aostacts in
selrctod Third World tarkets, translation sevvices, sfc,

tembeara 4111 be informed of Inguiries recafvad fres cig 7,5,
andfor {irow Third world countriaes about tha products audfor
gecvices they offar. Also vieiting Luslnsse pergous will ha

referrad and you will srrange 8ll such mestings,

Add aambaras in planning bueineds trivs by providing thes with
marketing Information, contact paraons in the area, lattsre of
introduction and 8 host of othar services gesred te =esring
agmbeTs newdi.

Frovide members with legal and legislative inforsation =ffecciny
overseas trade in oslacted nations of Afreics, Agla, thz Carihhasn ané
Latis Amoerics,

Provide veference Library including dally newsprpers sl perindi-
cals punlighed In selectad Third YWorld countrles,

Publish Uefe/Third HWorld glassifiad trade digectery lisving 0.5,
aginasa {atarasts {n the Third YWorld,.

Publications = monbers will receive U.S. ~ Third ¥orid Trada
teview, a blemonkhly review of the Council. The reviex will
fautnre reports on sigolficant busginesa trands and econnmic
developusots in o speclific country. Also covered will b2 wsior
projacte comlag up which offer great potentisl te U,.5. business
persons, Planned activities will be reported, Hev mesbars,
Lacluding their activitiens will be featured, Trade lesds ore
publiﬁhad.

Sponsor trade misslonsa to and from speeific Thivd World countries,
Such mission will provide American business versons and thair

Third ¥orld counterparts the occasion Lo neet with reprzseatatives
from the govornmont and the private secrora 3s well as acyulre flevse
haud Lnewledge of businens, cconomic and pelitical trends Jhich
impact business Lo the countries of tha Third world,

Provide counsultative, advisory, and managenany laformatisaal
services to nembors,



1%, Conduect specinl studies and Lavestigatlona relating te 14,%.
trade and fnvestoear in apecific Third Werld counntrias,

19, Support annwal trade falrs to create continned awaransaes in
tha buginage coamunity of internationzl trade and fnvegtmant
opportunitiee in the Thivd World countrles,

20.  Prowmote and encourage jolnt wenlure operatlons Léeleewa L L.,
and Third Horld countries,

2. Develop and provide a wide rauge of sxpartise to medlan atart-up
aparations In the Third Norld countries.

In vour letter doted [N vou provided additionel iaformation about
some of thase activities, You will offer trefniuyg to U.8. wisluess psrsons to asaist

them in dealing with oversess clients. For members only, yos Intend to briny togathar
buyers and gsellers hy means of direct corrvespvondence snd circulation of informatian
on trede opportuaities, You nlso plan to malntain, for your mesmbors only, a cleaying~
house for (nformstion vwaeful to businesszea daaling 4n interistionsl trade, You olan
to vefer gpecifle inquiries concerning produacts snd services te your menbers, help
then plan basinoess tripe, and provide them with legal and legislative {nformation,
dany of your sctivities are thus dicented toward creative znd {mproving husiness
onportunitios for your memberd.

Section S01(e)(3) of the Code providea for the exvmptinn frum federal income
tax of orgsnizations organized and operated exelusivoly for charitable purposes.

Saction 1.501(e)(3)-2 of the Tncome Tax Hegulations stazes that %o be

tax esemgt, an organizaticu ust he both organized and operated exclusively for
one or more axenpt purposes specified in section 501L(«)(3) of tha Code,

Section 1.501(c)(3)=1(b) of the reyulations atetes that, {n general, a=
organization Iws organized exclusively for one or =more exeast purposca oaly €
fte arcicles of orzanization:

() ULinit the purposws of such organization to one or =erc pxsapt
purposed; and

(b3 Do wnot expresaly empower the organization to engage, otherwlss
than ag an insubstontial part of its activities, in activities
which in thempelves are not {n furtherance of one or nora sxempt
purpoOBEs,



{n meeting the organizational test, the organizetion's purprses, as stated
in its articles, may he as broad as, or more specific than, the puwrposes stated
in section 501{c)¥{(3). An organization is uot organized exclusively for one or
more oxempt purposes 1f its articles expressly eanpower Lt to carry on, otherwise
than as an insubstcantial part of Lts activities, activities which are not in
furthberance of one or more exeapt purposes, even though such orzanization is, by
the terms of such articles, created foar 2 purnose that 1t ne hroader than the
purposes specified in section 501(e)(3)a  Thus, an organization chat is empowered
by fts articles "to enyage fn the manufacturing business”, or “to engage 1in the
operation of a social club”™ dues not meer the organizational rest regardless of
the fact that its articles may state that such organization is created “for
charitable purposes within the weaning of section 50L(¢)(3) of the Coda.”

Section 1.501(e)(3)~1(e) of the regulations states rthar an scpanizacion
will be regarded as “operated exclusively” for oue or more exenpt purposes only
if it engages primarily In activities which accompliah one ar wnre such
exempt purposes gpeclfied in section 581(c)(3)s An organization will not be so
reparded if wmore than an insubstantial part of its activities is not in further-
ance of an exempt puUrposc.

Section 1.5010(c)(3)~1{(d) of the revulations states that, {n reneral, an
organization =may be oxenpt as an ovyenizarion described fv scction S01(e)(Y)
1f {L s organized and opernted exclusively for one oT wore of the following
purposes:

(a) #eligious,

(h) Charitable,

(c) Scientifle,

(1) Testimg for public safery,

(e) Literary,

{f) Edncational, or

(x) Prevention of cruelty to children or animals,

An organization 1s not organized or operatad exclusively for one or sore
of the purposes specified above unless it serves a public ratber than a privats
iaterests Thus, to meet the requirement it 18 necessary for an orgenization to
establish that 1t is not organized or operated for the benefit of private lnter-
ests such as desipgnated individuals, the creator or his family, sharehwlders of
the orgauization, or persous controlled, directly or indirectly, by such private
interests,

Section 1.501(c){(3)~1(d)(2) of the regulations states that the ternw
“"charitable” is used 1n section 501(c){3) of the Code in its generally accepted
legal sense,



L o

Spotfon 1.501Ca)(N~-A1{I(I) of the rapulations statas that the tars
"adugarionnl” as used In saction 301(e) (1), ralates to =

(a} The instrvetion or trainles of the fadlvidueal Lor the parpose
of 1uproving or dewsloping his capabilities; or

(b} Ine josizucticu wf the pblie an subjects wsefnl to tas indi-
vidusl and beneflcial Lo the community.

Sectinn 501 (e)(d) of the Lode provides £or the oxaemption fron federal
fngoms tax of busineds leajguez not orgaalzed fov profit amd me part of the net
anrnings of whlch inures tn the benefit of eny privaty shareboldar or {ndiwidual,

Section 1.501(c)(B)=1 of the resulations defines s Yasinves leapue as an
asspeiation of personn haviny a cormon kuslness Intevase, the purposes of whieb
in to promote sach coomon latexast and not to ensape in a rezular business of a
wland ovdinarily carrisd on for profite That tegulation aleo 2fatss that a Lueiness
leaguats activities ghould he directed to the improvement of *mginegs condizions
of one or wote Lines of business as dievinguised frow the performance of particnlar
services for Ipdividual persons,

Rav, Rul, H9=632, 1940-2 4.8, 120, holds that a nouprofit sryanization
conposed of manbers of & particular Indugtry to daveley wnew and izoroved usas
for existing produects of the indusrry is nor oweampt under sectisn 901{e){3) of
the Code but way cualify for exemption undar section 3901(c){%).

oy, Rul. T1-503, 1%71-2 C,5, 232, holda that a ettty har asscefation is not
exompt from federal Incorme tax under zectlon 501(c)(3) of the Coda. The associa-—
tiorn conducted & muaber of activities primarily directwed at the promotion aund
protection of the practica of lav, Thage activities wvare found nol to be 4n
furtheranes of charitable or eoducational purposes. That reling relfed {n part an
the principle, exprossed in Better Zusiness Bureyu of Washington, BD.C., Ilac,v
Unleved Statoes, 326 U.S. 279 (1945), Cr, D. 1850, 1945 .0, 175, that the presonce
nf a ainglae anonexeswpt purpoge, if substantial in vature, i1l preclude exenstion
regardleas of the number or importance of statutor{ly axeept purposes., The gane
result war rosched in Heve, Ruol 71-504, 1971-2 €,.8, 231, vhich igvolvaed & ity
medical society corrying on substantisl activities directed at promotion of the
nedicel professiog,

teve Rul, 20-287, 1960-2 0.5, L3%, holds that the described lawyer referral
sarvice 1s not exespt ander section 501(c)(3) of the Cede, but is oxenpt as a
buginesa lesgue under saction 50L{c)(8)., A nonprofit lauwyer referral service
arvanges ab the request of any monber of the public an faltdal bali-loar appoint~-
nent for a nominal charge with a lawyer whose nawe {8 on an approved lier zmain-
tainad by the orusnization. Any further contact between the luwyer and the
client {8 arvanged without the lavolvereat of che organization,

| /4
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You have proecided, an a dascrviption of your propossd sctivities, a list of
ganeral actlvitiea a numdber of which sre not, on their face, henafiting the pudlic
within the moaning of seetion 501{c)(3) of the Code =~ e.zs you »ill ald maobers in
plasning basiness trips by providing tham with marketing Informselon, contacr persons
tn the arne, Lettera of Introductlon and a host of other servicas geared to meetlng
necds, and v will provide censnltative, advisovy, and sanagemaat informationsl
gorvices Lo mendbars, A numeaer of your activities do appear teo %e aducationasl witnin
the seanlng of section 501(ec)(3); others, such a8 encouraging high standard of wusi-
ne6s conduct Anong Your awubers appear to be section LOL(e)(6) wceivitizs, As
pucli, the clrcumstancon in your cane are slmilar to those of orgzanizations described
above in Rev, ituls, 69632, 71-50%, and B0~237,

Aasad upon the abowe we have deternined that you are not arzanized and will
aot he oparated exclusively f{or egempt purposes within the mezaing of zection
50L{e)} (1) of the Code. Accordingly, we are unable to recozoize Jou as crenpt under
that section,

Tou have the right to protesy this ruling 1€ vou helleve that it i3 {ncur~
vect. To protest you should ¢abmil a statoment of vour views, with o full owpls-
nation of vour rassoning., This statewreat wmust be subuitted s duplieate withis
21 daye from the date of this letter and must ba signed by ons of your srincipal
officers, You also have a right to & counference 1n thig office aftor the stateneat
{g subuitted, 1f you vant a confarence, you must vequest it vhan you file the rro-
taat atatesent, I you are to i representc! by someone who f# nnt oae of vour
prineipsl officers, that porasew wuast £4le & nroper povoer of attorney and otherwise
qualify ander our Conference and Practice Requlrements,

1f we do not hear frov you within 21 days, this ruling will become final and
copima will he forwarded to the District Direcetor, Raltimore, Haryland, which is
your kay digtrict diractor for axempt organization matters, Thereaftar, any
guestions ahout vour fedaral lacome tax ziatus or tha {47 1ag «f tar returns shouls
be anddrussed to that offica,

1f you d¢ not protest this proposad ruling in & timely nanaer, It will be
vongldered by the Internal Roveoue S=rvice as a fullure to exhauat nveilable
administrative romedies, Saction T428(9)¥(2) of the Interazl kavenue Code
provides, ia parg, that, "A dazlavatory judpemni or decree uvnder this section
shall uot he issued in any proceeding unlese the Tax Court, the Claims Lourt,
or the distriet courh of the United Statey for the Distriect of C(oslunbia dererxdnes
that the organization luvolved Lus exhauasted adsainistrativae renadies svallable to
1t within tha {oternal Zevepue Lervice.”




Wien =ending additional letters with respect to thiis cese to the Internal

Reveaue Herviie you will expedite theivr receipt by placing the following symdbols
an the envelopur GP:RIEGITiRl, Noom 6H508,

Thege syabols &6 nar refar to your
casge but rather to its locatiown.

Sincerely vours,

(stenod) |

Ghief, Rulioys 3Jeetion
Exempt Organizations
Tachnical Hranch

RECEIVED
APR 2 4 1934

District Feanvet of lnfeidal Rostnve
3244 Graup 720




